NADO

NATIONAL ASSOCIATION OF DEVELOPMENT ORGANIZATIONS

HUD COMMUNITY DEVELOPMENT BLOCK GRANTS:
RETAIN FUNDING FOR LOCAL DEVELOPMENT AND INFRASTRUCTURE PROJECTS

ISSUE: Urge Congress to retain funding at $3.99 billion for the HUD Community Development Block
Grant (CDBG) program as part of the FY2012 Transportation, Housing and Urban Development, and
Related Agencies Appropriations bill. In addition, support retaining CDBG formula funds as a flexible,
locally driven resource that provides valuable assistance for local community and economic
development initiatives, including the state small cities program.

The CDBG formula allocation was funded at $4.36 billion in FY2003. Until recently, formula funding
faced a steady decrease, including a five percent cut in FY2005, a ten percent cut in FY2006 and a three
percent cut in FY2008. The program received $3.99 billion under the FY2010 Omnibus Appropriations
measure (H.R. 3288). The House version of H.R. 1, the “Full-Year Continuing Appropriations Act, 2011“
cuts the CDBG program by $2.5 billion or 62 percent below both the FY2010 enacted level and the
President’s FY2011 request. The House level of $1.5 billion represents the lowest level of funding this
program would ever receive. The Senate FY2011 CR maintains CDBG at $3.99 billion.

KEY TALKING POINTS:

e CDBG is an important tool used by state and local officials as they tackle their most serious
community development challenges, such as providing affordable housing, upgrading and building
essential public infrastructure and water systems, creating small business development loan funds
for local entrepreneurs and industries, and addressing local planning and technical assistance
needs.

e Atatime when local governments and communities are striving to overcome intensifying global
economic competition, upgrade aging public infrastructure and deal with the severe housing crisis,
it is vital that federal policy makers continue to maintain support for the CDBG program.

e The cornerstone of the CDBG program is its locally driven, flexible and bottom-up approach. The
program provides invaluable resources for 1,180 urban entitlement counties and cities to meet
locally-identified community development needs, yet it also reserves more than $1 billion annually
for states to assist rural communities through the small cities program managed by states.

e According to HUD, over 95 percent of FY2008 funding went to activities principally benefitting low-
and moderate-income persons. The agency estimates CDBG projects assisted over 149,000
households, helped to create or retain more than 31,000 jobs and provided vital public services to
over 26 million individuals.
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e State, regional and local officials use the CDBG program to provide valuable seed capital, gap
financing and core support for a variety of projects. More importantly, CDBG funds are typically
used to leverage and attract private sector investments. Every dollar of the CDBG program invested
in communities is leveraged by three dollars in private funding, bringing much needed business
investments, employment opportunities and the chance for a fresh start to distressed areas.

According to HUD data, over the past six years combined, the CDBG program has:

e Assisted 865,874 low- and moderate-income households through single-family and multi-family
residential rehabilitation, homeownership assistance, energy efficient improvements and lead-based
paint abatement

e Created or retained 259,346 jobs for low- and moderate-income persons through a variety of
economic development activities

e Benefitted 22,998,047 low- and moderate-income households through such public improvements as
development of senior centers, centers for the disabled and handicapped, health and child care
centers and parks and recreation facilities

e Benefitted 73,863,286 low- and moderate-income households through such public services as
employment and training, youth services, crime awareness/prevention, fair housing activities, mental
health services, and services for abused and neglected children

ACTION NEEDED:

e Urge your members of Congress to contact the House and Senate Appropriations
Subcommittees on Transportation, Housing and Urban Development, and Related Agencies to
express their support for retaining full funding of $3.99 billion for the CDBG program in the final
FY2011 Continuing Resolution (CR) and the FY2012 THUD spending bill.

For more information, contact NADO Associate Legislative Director Jennifer Walsh
at 202.624.8467 or jwalsh@nado.org.
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Membership Roster:
Appropriations Committees

U.S. Senate Appropriations Committee
(Annual Appropriations for HUD CDBG Program)

Majority:
Daniel Inouye, Chairman (D-HI)

Minority:
Thad Cochran, Vice Chairman (R-MS)

Patrick Leahy (D-VT)*
Tom Harkin (D-1A)*
Barbara Mikulski (D-MD)*
Herb Kohl (D-WI)*

Patty Murray (D-WA)*
Dianne Feinstein (D-CA)*
Richard Durbin (D-IL)*
Tim Johnson (D-SD)*
Mary Landrieu (D-LA)
Jack Reed (D-RI)

Frank Lautenberg (D-NJ)*
Ben Nelson (D-NE)

Mark Pryor (D-AR)*

Jon Tester (D-MT)
Sherrod Brown (D-OH)

Mitch McConnell (R-KY)
Richard Shelby (R-AL)*
Kay Bailey Hutchison (R-TX)*
Lamar Alexander (R-TN)*
Susan Collins (R-ME)*
Lisa Murkowski (R-AK)
Lindsey Graham (R-SC)
Mark Kirk (R-IL)*

Dan Coats (R-IN)*

Roy Blunt (R-MO)*

Jerry Moran (R-KS)*
John Hoeven (R-ND)

Ron Johnson (R-WI)*

*Member of the U.S. Senate Appropriations Subcommittee on
Transportation, Housing and Urban Development

U.S. House Appropriations Committee
(Annual Appropriations for HUD CDBG Program)

Maijority:

Harold Rogers, Chairman (R-KY)
C.W. Bill Young (R-FL)

Jerry Lewis (R-CA)

Frank R. Wolf (R-VA)*

Jack Kingston (R-GA)
Rodney Frelinghuysen (R-NJ)
Tom Latham (R-1A)

Robert B. Aderholt (R-AL)

Jo Ann Emerson (R-MO)

Kay Granger (R-TX)

Michael K. Simpson (R-ID)
John Abney Culberson, (R-TX)
Ander Crenshaw, (R-FL)
Denny Rehberg (R-MT)

John R. Carter (R-TX)*
Rodney Alexander (R-LA)
Ken Calvert (R-CA)

Jo Bonner (R-AL)

Steve Latourette (R-OH)*
Tom Cole (R-OK)

Jeff Flake (R-AZ)

Mario Diaz-Balart (R-FL)*
Charles Dent (R-PA)*

Steve Austria (R-OH)

Cynthia Lummis (R-WY)

Tom Graves (R-GA)
Kevin Yoder (R-KS)
Steve Womack (R-AR)
Alan Nunnelee (R-MS)

Minority:

Norm Dicks, Ranking Member (D-WA)
Marcy Kaptur (D-OH)*
Pete Visclosky (D-IN)
Nita Lowey (D-NY)

José Serrano (D-NY)
Rosa Delauro (D-CT)
Jim Moran (D-VA)

John Olver (D-MA)*

Ed Pastor (D-AZ)*

David Price (D-NC)*
Maurice Hinchey (D-NY)
Lucille Roybal-Allard (D-CA)
Sam Farr (D-CA)

Jesse Jackson Jr. (D-IL)
Chaka Fattah (D-PA)
Steve Rothman (D-NJ)
Sanford Bishop (D-GA)
Barbara Lee (D-CA)
Adam Schiff (D-CA)
Mike Honda (D-CA)
Betty McCollum (D-MN)

*Member of the U.S. House Appropriations Subcommittee on

Transportation, Housing and Urban Development
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U.S. House Committee on Financial Services
(Authorization Oversight of HUD CDBG Program)

Majority:

Spencer Bachus, Chairman (R-AL)
Jeb Hensarling, Vice Chairman (R-TX,

Peter King (R-NY)

Edward Royce (R-CA)

Frank Lucas (R-OK)

Ron Paul (R-TX)

Donald Manzullo (R-IL)
Walter Jones (R-NC)

Judy Biggert (R-IL)

Gary Miller (R-CA)

Shelley Moore Capito (R-WV)
Scott Garrett (R-NJ)

Randy Neugebauer (R-TX)
Patrick T. McHenry (R-NC)
John Campbell (R-CA)
Michele Bachmann (R-MN)
Kenny Marchant (R-TX)
Thaddeus McCotter (R-Ml)
Kevin McCarthy (R-CA)
Stevan Pearce (R-NM)

Bill Posey (R-FL)

Michael G. Fitzpatrick (R-PA)
Lynn Westmoreland (R-GA)
Blaine Luetkemeyer (R-MO)
Bill Huizenga (R-Ml)

Sean P. Duffy (R-WI)

Nan A. S. Hayworth (R-NY)
Jim Renacci (R-OH)

Robert Hurt (R-VA)

Robert J. Dold (R-IL)

David Schweikert (R-AZ)
Michael G. Grimm (R-NY)
Francisco R. Canseco (R-TX)
Steve Stivers (R-OH)

Authorization Committees

U.S. Senate Committee on Banking,

Housing and Urban Affairs
(Authorization Oversight of HUD CDBG Program)

Minority:

Barney Frank, (D-CA) Ranking Member

Maxine Waters (D-CA)
Carolyn Maloney (D-NY)
Luis Gutierrez (D-IL)
Nydia Velazquez (D-NY)
Melvin Watt (D-NC)
Gary Ackerman (D-NY)
Brad Sherman (D-CA)
Gregory Meeks (D-NY)
Michael Capuano (D-MA)
Rubén Hinojosa (D-TX)
William Lacy Clay (D-MO)
Carolyn McCarthy (D-NY)
Joe Baca (D-CA)

Stephen Lynch (D-MA)
Brad Miller (D-NC)

David Scott (D-GA)

Al Green (D-TX)

Emanuel Cleaver (D-MO)
Gwen Moore (D-WI)
Keith Ellison (D-MN)

Ed Perlmutter (D-CO)
Joe Donnelly (D-IN)
Andre Carson (D-IN)

Jim Himes (D-CT)

Gary Peters (D-Ml)

John Carney (D-DE)

Majority:

Tim Johnson, Chairman (D-SD)
Jack Reed (D-RI)

Robert Menendez (D-NJ)
Daniel K. Akaka (D-HI)
Sherrod Brown (D-OH)
Jon Tester (D-MT)

Herb Kohl (D-WI)

Mark K. Warner (D-VA)
Jeff Merkley (D-OR)
Michael F. Bennet (D-CO)
Kay Hagan (D-NC)

Minority:

Richard C. Shelby, Ranking Member(R-AL)
Mike Crapo (R-ID)

Bob Corker (R-TN)

Jim DeMint (R-SC)
David Vitter (R-LA)
Mike Johanns (R-NE)
Patrick Toomey (R-PA)
Mark Kirk (R-IL)

Jerry Moran (R-KS)
Roger F. Wicker (R-MS)



