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Mr. Chairman and Members of the Subcommittee, I am pleased to appear before you
today to present the President’s Budget request for economic, scientific, technological.
and environmental programs of the Department of Commerce. Our request of $9.4
billion is an increase of $3.1 billion above the FY 2005 enacted level. This performance-
integrated Budget, based upon the Department’s Strategic Plan, includes a proposal to
create a new opportunity to foster domestic economic and community development
through the Strengthening America’s Communities Grant Program. And, in keeping with
Commerce’s mission to provide the tools to maximize U.S. competitiveness and enable
economic growth for American industries, workers, and consumers, the request continues
programs that create conditions for economic growth and opportunity for all Americans
by promoting innovation, entrepreneurship, competitiveness, and stewardship.

Provide the information and tools to maximize U.S. competitiveness and enable
economic growth for American industries, workers, and consumers.

The President’s new initiative, Strengthening America’s Communities (SAC), will
consolidate and transform 18 Federal economic and community development programs
from the Departments of Agriculture, Health and Human Services, Housing and Urban
Development, Treasury, and Commerce into a single direct-grant program to be housed
within the Department of Commerce. The purpose of this initiative is to create an
Administration-wide unified approach to the Federal government’s domestic
development efforts, rather than one distributing efforts acrass agencies. The results will
better focus resources and eliminate overlapping and conflicting programs.

This consolidated economic and community development grant program will streamline
I'ederal assistance. It will provide States and communities with simplified access to the
Federal grant system, focus on communities most in need of assistance, and require
communities to meet substantive accountability standards that will track progress toward
achieving the community’s goals of long-term economic stability and growth. By
consolidating those programs that share a similar mission, the Strengthening America’s
Communities nitiative will help provide a more coherent, strategic and results-oriented
focus to federal economic development efforts. In addition, by providing incentives and
increased accountability. we can reward communities that make concrete economic
improvements in distressed areas. The FY 2006 Budget requests a total of $3.71 billion
for the new Strengthening America’s Communities Grant Program. The Administration
intends to prepare and present to Congress legislation to implement the initiative as soon
as possible.






