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Mr. Chairman and Members of the Subcommittee, I am pleased to appear before you
today to present the President's Budget request for economic, scientific, technologicaL
and environmental programs of the Department of Commerce. Our request of$9.4
billion is an increase of$3.1 billion above the FY 2005 enacted leveL This performance-
integrated Budget, based upon the Department's Strategic Plan, includes a proposal to
create a new opportunity to foster domestic economic and community development
through the Strengthening America's Communities Grant Program. And, in keeping with
Commerce's mission to provide the tools to maximize U.S. competitiveness and enable
economic groVvih for American industries, workers, and consumers, the request continues
programs that create conditions for economic growih and opportunity for all Americans
by promoting innovation, entrepreneurship, competitiveness, and stewardship.

Provide the information and tools to maximize U.S. competitiveness and enable
economic growth for American industries, workers, and consumers.

The President's neVvinitiative, Strengthening America's Communities (SAC), will
consol idate and transform 18 Federal economic and community development programs
from the Departments of Agriculture, Health and Human Services, Housing and Urban
Development, Treasury, and Commerce into a single direct-grant program to be housed
within the Department of Commerce. The purpose of this initiative is to create an
Administration-wide unified approach to the Federal government's domestic
development efforts, rather than one distributing efforts across agencies. The results will
better focus resources and eliminate overlapping and conf1icting programs.

This consolidated economic and community development grant program will streamline
Federal assistance. It will provide States and communities with simplified access to the
Federal grant system, focus on communities most in need of assistance, and require
communities to meet substantive accountability standards that will track progress toward
achieving the community's goals oflong-term economic stability and groVvih. By
consolidating those programs that share a similar mission, the Strengthening America's
Communities initiative will help provide a more coherent, strategic and results-oriented
focus to federal economic development efforts. In addition, by providing incentives and
increased accountability. we can re\vard communities that make concrete economic
improvements in distressed areas. The FY 2006 Budget requests a total of $3 .71 billion
for the new Strengthening America's Communities Grant Program. The Administration
intends to prepare and present to Congress legislation to implement the initiative as soon
as possible.



This past February, I met with European Union officials in Brussels, Belgium, to discuss
the Administration's continued commitment to working with other nations to achieve
common 2:oals. The stren2:th of the U.S. economv is closelv tied to our success in
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fostering international partnerships and encouraging broad support for the sound fiscal
and monetary policies that create jobs at home and produce prosperity around the world.

TIle Bureau of Economic Analysis (BEA) seeks to strengthen the understanding of the
United States economy and its competitive position. BEA accomplishes this task by
providing accurate economic accounts data in a timely and cost-etIective manner, and by
supplying many of the Nation's key economic statistics, including the Gross Domestic
Product. To ensure we have sufficient tools to provide our decision-makers with the
necessary information, we have included in this request a 12 percent increase for BFA to
support key initiatives: to improve international statistics to better describe offshore
outsourcing, expand business investment data, and finish a multi-year etIort to improve
the timeliness, relevance, and accuracy of economic measures.

The Bureau of the CensLls requests an increase of$133 million to support initiatives that
\vill significantly improve the quality of the information it collects and provides to the
country. The most significant increase supports the three key components of re-
engineering the Decennial Census. First, the American Community Survey, the annual
replacement to the once-in a-decade long form, will be fully implemented with funding
for group quarters enumeration and a methods panel to update the questionnaire. Second,
modernization of the geographic database information remains on schedule. Third,
preparation for a short-form only 2010 Decennial Census continues witll the 2006 Census
Test and development of support systems. Several other notable program changes are
supported by this request: improvements to the Automated Export System will produce
more accurate trade statistics; expansion ofthe measurements of services will add detail
to this important sector; creation of a Longitudinal Employer/Household Dynamics data
base infrastructure will fill critical gaps in local employment data; and strengthening the
measurements of migration will improve state-level estimates. In addition, the Bureau of
the Census also plans to furnish and move into its new office building at the Suitland
Federal Center.

The globalization of trade and the rapid development of technology presents great
opportunity and risk to the United States' economic and national security. The Bureau of
Industry and Security (BIS) regulates the export of sensitive goods and technologies. The
14 percent budget increase requested will give BIS the necessary tools and personnel to
effectively deal with these challenges. The request includes funding for additional
licensing personnel to address the rising numbers of licenses, and an Office of
Technology Evaluation to ensure that the Department is controlling the appropriate new
technologies while not restricting exports of products that are widely available. As
license requests have increased so has the need for additional enforcement resources. We
are asking for additional enforcement agents, and resources for a seized computer
evidence recovery program and additional overseas end-use verification. We are also
asking for funding for a program to recruit and retain the high-quality personnel needed
for BIS' s critical mission.


